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MOI' INSURANCE BROKER LLP

Management confirmation of responsibility for the preparation and approval of financial statements for the year ended
December 31, 2022

The following statement is made to distinguish the responsibilities of the auditors and management with
respect to the financial statements of MOI Insurance Broker LLP (hereinafter — the Company) and should
be read in conjunction with the description of the auditors’ responsibilities contained in the Independent
Auditor’s Report presented.

The management of the Company is responsible for the preparation of these financial statements that
present fairly the financial position of the Company on December 31, 2022, in all material respects, and
the results of its operations, cash flows and changes in equity for the period then ended, in accordance
with International Financial Reporting Standards (IFRS).

In preparing the financial statements, the management is responsible for:
- ensuring the right choice and application of accounting policies;

- presentation of information, incl. data on accounting policies in a form that ensures the relevance, reliability,
comparability and comprehensibility of such information;

- disclosure of additional information in cases where compliance with IFRS is not sufficient for users to
understand the financial statements of the impact that certain transactions, as well as other events or
conditions, have on the financial position and financial performance of the Company;

- assessment of the Company’s ability to continue operations in the foreseeable future.

The management is also responsible for:

- development, implementation and maintenance of an effective and reliable system of internal control of the
Company;

- maintaining records in a form that allows you to disclose and explain the transactions of the Company, as
well as provide at any date information of sufficient accuracy about the financial position of the Company
and ensure that financial statements comply with IFRS;

- accounting in accordance with the legislation of the Republic of Kazakhstan and IFRS;
- taking all reasonably possible measures to ensure the safety of the assets of the Company; and
- identification and prevention of facts of financial and other abuses.

These financial statements of the Company for the year ended December 31, 2022 were approved for
issue on March 31, 2023,

On behalf of the management of MOI Insurance Broker LLP:

Kassymkanova Gaukhar Amantayevna Turlybekova Dinara Orymbayevna
Managing Director Chief Accountant

Almaty, Republic of Kazakhstan



> Russell Bedford

taking vou further

INDEPENDENT AUDITOR’S REPORT

To the founders of MOI Insurance Broker LLP
Opinion

We conducted an audit of the attached financial statements of MOI Insurance Broker LLP (hereinafter —
the Company), which includes statement of financial position on December 31, 2022, statement of profit
or loss and other comprehensive income, statement of changes in equity and statement of cash flow for
the year ended December 31, 2022, as well as a review of material aspects of accounting policies and
other notes to the financial statements (hex eznafter — the ﬁnancla} statements).

In our opinion, the financial statements in all materlal lespectﬂ p; ovide reliable and objective information
about the financial posmon of the Company on December 31, 2022, as well as expenses incurred cash
flows and changes in equity for the year ended on the date of pwpmaﬁon of these ﬁnanmal statements in
accordance with Inter natlonal F1nanc1al Reportmg Standalds (IF , '

The basis for ﬂm expressmn of upmmn

We conducted our audit in accordance thh Intematmnal Standards on A\udltmz3 (ISA). Our
responsibilities in accordance with these standards are described ﬁlrther n the Auditor’s Revpomzbzluy
for the Audit of the Financial Statements section of our report. ;

We are independent of MOI Insurance Broker LLP in accordanca w1th the [rz{ematwnal E thzc ¢ Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we have
fulfilled our other ethical IesanSIbﬂmes in accordance. mth the IESBA Code. We believe that the audit
evidence we have obtained is sufﬁment and appropriate to provide a basm for our ‘opinion.

R&spf)nmblhtzes of management for the prepar atwn of financml statements

Management is xesponslble for the preparation and fair presentation of these ﬁnanmal statements in
accordance with IFRS and for the internal control system that management considers uecessaly to prepare
ﬁnancxal statements that are free from materxal misstatement due to fraud or error.

in pleparmg the financial statements, management is respon31ble for assessing the ability of fhe Company
to continue to operate conﬁnuously, for dlsck)smg, as appropnate information related to business
continuity, and for preparing statements based on the going concern assumphon ‘unless management
intends to liquidate the Company, terminate its autmty or when it does not have any other real alternative,
except liquidation or termination of acthty -

Those responsible for co:porate govemance are responsﬂale foz overseemg the preparatlon of the financial
statements of the Company. _

Responsibilities of the audltor for- the audlt of f‘mancnal statements

Our goal is to obtain reasonabie assurance that the financlal statements are free from material
misstatement, whether due to ﬁaud or error, and to lssue an auditor’s report c&mtmmng our opinion.

Reasonable assurance represents a fngh degree of assurance, but is not a gnarantee that an audit conducted
in accordance with International Standards on Audltmg will always reveal material misstatement, if any.
Misstatements may be the result of fraud or error and are c:onsmlered material if it can reasonably be
assumed that, individually or collectwelﬁ it may affect the economm decisions of users based on these
financial statements. ,

We apply professional Judg,ment an& mamtaln professxonal &Ixepﬁusm throughout the audit as part of the
audit conducted in accordance with the International Auditing Standards. In addition, we do the
following;:

*  we identify and assess the risks of material misstatement of the financial statements due to fraud or
error; We develop and conduct audit procedures in response to these risks; We obtain audit evidence
that is sufficient and appropriate to serve as the basis for our opinion. The risk of not detecting
material misstatement as a result of fraud is higher than the risk of not detecting material
misstatement as a result of an error, as fraud can include conspiracy, forgery, intentional omission,
misrepresentation of information or actions that bypass the internal control system;

= we gain an understanding of the internal control system that is relevant to the audit, with the aim of
developing audit procedures that are appropriate to the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control system;



= we evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures by management;

= we conclude that it is legitimate for management to apply the going concern assumption, and based
on the audit evidence obtained, it concludes that there is significant uncertainty in connection with
events or conditions that could result in significant doubts about the Company’s ability to continue
its business. If we conclude that there is material uncertainty, we must draw attention in our audit
report to the appropriate disclosures in the financial statements or, if such disclosures are
inappropriate, to modlfy our opinion ;Om ﬁndlngs are based on audit evidence obtained prior to the
date of our audit opinion. However, future events or ,cm]dmons m‘ay'cause the Company to lose its
ability to continue to opelate contmuously " o o

we evaluate the plesentatmn of the ﬁnanclal statements as
mcludmg dl&closme of mformauo _as

We carry out mfoxmaﬁonal mtexactlon with pexsons Lesponsxble f01 corpomtd g:,ovemance bung,mgD o
their attention, among other thmgs ‘information about the pla;nned, lume and tunmg, of the audn

Genezaan ector / Audltox
IAC Russell Bedfoxd A t Partnex

State 1iccn$e for engaging in audit activities
in the Republic of Kazakhstan No. 18013076,

issued by the Committee of Internal State Audit

of the Ministry of Finance of the Repubhc of Kazakhstan
on July 3, 2018.

March 31, 2023
Almaty, Republic of Kazakhstan

Member of Russell Bedford International — a global network of independent professional ssrvices firms
Registersd in the Republic of Kazakhstan as a Limited Liability Partnership

Registered office: 202 Al-Farabi Avenus, Almaty, 050043, Republic of Kazakhstan v FORUM Oi‘ EIRNIS

MEMBER OF THE



MOI insurance broker LLP
Statement of profit or loss and other comprehensive income for the year ended December 31, 2022
in thousands of Kazakhstani tenge

Name Note 2022 2021
Income from brokerage activity 6 893 670 656 999
Financing income 7 2289 3995
Net mc'ome (expenses) from foreign currency 8 779 (6314)
translation (net)

Other operational income (expenses), net 9 (4 529) 17 846
Total operational profit 892 209 672 526
Expenses folr .payment of commissions on 10 (406 356) (177 451)
msurance activity

%Expenses associated. with the payment of 1 (8 985) (8 185)
interest on loans received

General and administrative expenses 12 (381 023) (369 093)
Total operational losses (796 364) (554 729)
Profit before tax 95 845 117 797
Withholding tax expenses 13 (18 665) (26 523)
Profit for the year 77 180 91274
Other comprehensive income

Revaluation of property, plant and equipment - -
Withholding tax recognized directly in other 3 i i
comprehensive income

Total other comprehensive income for the

year, net of tax i i
Total comprehensive income for the year 77 180 91274

The financial statements set forth on pages from 3 to 32 were approved by management on March

31,2023, and signed on behalf of management:

C

Kassymkanova Géiu
Managing Director |

The statement of profit or loss and other comprehensive income is to be read in conjunction w
and forming part of, the financial statements set out on pages from 7 to 32.

Tu;lybekova Dinara Orymbayevna
Chief Accountant




MOI insurance broker LLP
Statement of financial position on December 31, 2022
in thousands of Kazakhstani tenge

December 31, December 31,

Name Note 2022 2021
Assets
Current assets
Cash and cash equivalents 14 100 187 2 046
Other short-term financial assets 15 159 121 237
Short-term trade and other receivables 16 516 963 857 474
Inventories 17 2702 1267
Other current assets 18 5722 95334
Total current assets 625 733 1077 358
Non-current assets
Other long-term financial assets 15 150 323 108 205
Investment in a foreign subsidiary 19 54 080 54 080
Property, plant and equipment 20 347 550 262 622
Intangible assets 20 5974 3909
Total non-current assets 557 927 428 816
Total assets 1 183 660 1506 174
Equity and liabilities
Current liabilities
Short-term trade and other payables 21 528 363 743 769
Short-term provisions 22 19 949 13515
Current portion of long-term financial liabilities 25 41301 30 549
Accrued interest on loans received 25 580 979
Shoﬁ-term accounts payable on dividends and 26 i 120 000
income of participants
Current corporate withholding tax liabilities 13 16212 21378
Employee benefits 23 3015 2293
Other current liabilities 24 6 061 6471
Total current liabilities 615 481 938 954
Non-current liabilities
Deferred tax liability 13 19 010 15373
Long-term bank loans 25 - 41302
Total non-current liabilities 19 010 56 675
Total liabilities 995 629
Equity
Authorized capital 26 10 000 10 000
Reserve 26 32 948 21504
Retained earnings 26 - 506221 479 041
Total equity 549 169 510 545
Total equity and liabilities 1 183 660 1506174

The financial statements set forth on pages from 3 to 32 were approved by management on March

31, 2023, and signed on behalf

Kassymkanova Gau
Managing Director

The statement of financial position is to be read in conjunction with the notes to, and forming

financial statements set out on pages from 7 to 32.

V‘M’I»:H;iybekova Dinara O

Chief Accountant

rymbayevna



MOI insurance broker LLP
Statement of cash flows (indirect method) for the year ended December 31, 2022

in thousands of Kazakhstani tenge

Name 2022 2021
Profit before tax 95 845 117 797
Adjustments:
Depreciation and amortization 18 667 6732
Revaluation of property, plant and equipment (4 989)
Expenses for creation of provision for unused vacation 6 435 4 468
Net profit/(loss) from foreign currency transactions (6 017) -
Cash flows .fmfn' (.)peratmg activities before changes in operating 109 941 128 997
assets and liabilities
(Increase) decrease in operating assets
Changes in other financial assets 71153 115399
Changes in trade and other receivables 338 179 (494 830)
(Increase) decrease in other assets 88 177 (80 534)
Increase (decrease) in operating liabilities
Changes in trade and other payables (214 006) 456 149
Changes in other current liabilities 312 945
N.et cash .ﬂows from operating activities before corporate 393 756 126 126
withholding tax
Refund / (payment) of corporate withholding tax 21777) (42 081)
Net cash flows from operating activities 371979 84 045
Cash flows from investing activities
Purchase of property, plant and equipment and intangible assets (87 644) (155 648)
[nvestments in the capital of other legal entities - -
Net cash flows from investing activities (87 644) (155 648)
Cash flows from financing activities
Financial liabilities (30 949) 72 830
Dividends paid (170 000) -
Net cash flows from financing activities (200 949) 72 830
Net change in cash and cash equivalents 83 386 1227
Effe.ct of changes in foreign exchange rates on cash and cash 14755 @17
equivalents
Balance of cash and cash equivalents on January 1 2 046 1036
Balance of cash and cash equivalents on December 31 100 187 2 046

The financial statements set forth on pages from 3 to 32 were approved by management on March

31, 2023, and signed on behalf of management:

Kassymkanova Ga
Managing Directo

The statement of cash flows is to be read in conjunction with the notes to, and forming part of, t

statements set out on pages from 7 to 32.

Turlybekova Dinara Orymbayevna
Chief Accountant




MO insurance broker LLP
Statement of changes in equity for the year ended December 31, 2022
in thousands of Kazakhstani tenge

Revaluation
Authorized reserve of Retained
Name capital property, carnings Total
plant and
equipment
On January 1, 2021 10000 21 504 507 767 539 271
Profit for the period - - 91274 91274
Increase from revaluation of property,
plant and equipment (net of tax effect) i i i )
Total comprehensive income - - 91274 91274
Dividends - - (120 000) (120 000)
On December 31, 2021 10 000 21 504 479 041 510 545
On January 1, 2022 10 000 21 504 479 041 510 545
Profit for the period 77 180 77 180
Increase from. revaluation of property, 11 444 11 444
plant and equipment (net of tax effect)
Total comprehensive income 11 444 77 180 88 624
Dividends (50 000) (50 000)
On December 31, 2022 10 000 32 948 506 221 549 169

The financial statements set forth on pages from 3 to 32 were approved by management on March
31,2023, and signed on behalf of management:

Managing Director Chief Accountant

The statement of changes in equity is to be read in conjunction with the notes to, and for
financial statements set out on pages from 7 to 32.



MOI insurance broker LLP
Notes to the financial statements for the year ended December 31, 2022

1 Reporting company
(a) Conditions for business activities in Kazakhstan

The activity of the MOI Insurance Broker Limited Liability Partnership (hereinafter — the
Company) is mainly carried out in Kazakhstan. Accordingly, the business of the Company is
influenced by the economy and financial markets of Kazakhstan, which have the peculiarities of
the developing market. The legal, tax and regulatory frameworks continue development, but are
subject to varying interpretations and frequent changes which together with other legal and fiscal
impediments contribute to the challenges faced by entities operating in Kazakhstan. The
devaluation of the Kazakhstani tenge, volatility in oil prices on global markets and the pandemic
coronavirus infection also increase the level of uncertainty in the environment in which businesses
operate.

The financial statements reflect management’s assessment of the impact of the Kazakhstan
business environment on the operations and the financial position of the Company. The actual
impact of the future business environment may differ from management’s assessment.

(b) Organizational structure and activities

The Company was established and registered with the Department of Justice of Medeu District of
the Department of Justice of Almaty on July 8, 2005. The last re-registration date was December
30, 2021. Re-registration was carried out due to the change in the composition of the members.

The Company is registered as a taxpayer in the Tax Committee of Almaty in the Medeu district.

Taxpayer Certificate - Series 60 No. 0096816 confirms state registration as a taxpayer since July
11, 2005,

BIN 050740002486.

The last controlling party for the Company is an individual citizen of the Republic of Kazakhstan
Kassymkanova G.A.

Information about members on December 31, 2022 and 2021:

Shares of participation, in %

Member December 31, 2022 December 31, 2021
Kassymkanova Gaukhar Amantayevna 50 65
Smanov Yerbol Yergenovich 30 25
Turlybekova Dinara Orymbayevna 20 10
Total 100 100

The management bodies of the Company are:

. the supreme body - the General Meeting of Members;
. the sole executive body - the Managing Director;
. supervisory body - the Auditing Committee or the Auditor.

Main activities

The main activity of the Company is brokerage and intermediary activities in the field of insurance
and reinsurance. The Company operates under license No. 2.3.33 for the right to carry out activities
of an insurance broker to conclude insurance and reinsurance contracts, issued by the National
Bank of the Republic of Kazakhstan on February 8, 2019.

Legal and actual address: 050059, Republic of Kazakhstan, Almaty, Medeu district,
avenue, house 248.




MOI insurance broker LLP
Notes to the financial statements for the year ended December 31, 2022

The Company opened the subsidiary MOI Insurance Brokers Asia LLC in the Republic of
Uzbekistan based on the decision of the meeting of members dated November 12, 2018.

Location is the Republic of Uzbekistan, index 100059 Tashkent, Akkassaray district, 35, Jambul
street.

The average annual numbers of employees of the Company were 24 people on December 31, 2022
and 25 people on December 31, 2021.

2 Basis of accounting
(a) Statement of compliance with IFRS

These financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS).

(b) Functional and reporting currency

The national currency of the Republic of Kazakhstan is the Kazakhstani tenge (hereinafter — tenge),
which is the Company’s functional currency and the currency in which these financial statements
are presented. All figures presented in tenge are rounded to the (nearest) thousand, unless otherwise
stated.

3. Use of estimates and professional judgments

The preparation of financial statements in conformity with IFRS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results could differ from those
estimates.

Assumptions and the resulting estimates are reviewed regularly to determine whether changes are
required. Revisions to accounting estimates are recognized in the period in which the estimates are
revised and in any future periods affected.

4. Key accounting policy

The Company has consistently applied the following accounting policies to all periods presented in
these financial statements.

Foreign currency

Transactions in foreign currencies are translated to the functional currency at the exchange rate
ruling at the respective reporting date. Income or loss from foreign exchange on the settlement of
such transactions and on the translation of monetary assets and liabilities denominated in foreign
currencies into the functional currency of the Company at the reporting date are recognized in the
statement of profit or loss and other comprehensive income for the year. Translation at year-end
exchange rates does not apply to non-monetary items measured at historical cost.

Non-monetary items measured at fair value in foreign currency are translated using the exchange
rates at the time the fair value was determined including equity investments. The effect of exchange
rate differences on non-monetary items measured at fair value in a foreign currency is recorded as
. part of the income or expense on revaluation at fair value.

The following official exchange rates were used to prepare the separate financial state ents
the National Bank of the Republic of Kazakhstan:




MO insurance broker LLP
Notes to the financial statements for the year ended December 31, 2022

December 31, December 31,

2022 2021
US dollar 462,65 4318
Euro 492,86 489,1
Pounds sterling 556,57 583,32
100 Uzbekistani soms 4,12 3,99

Cash

Cash includes cash in banks and on hand and short-term deposits on demand or with maturities of

less than three months. All non-cash monetary transactions are carried out through authorized
banks.

Cash with a restriction on withdrawal of more than three months is included in other short-term or
long-term assets.

The statement of cash flows is generated using the indirect method.
Time deposits

Time deposits include the deposits with maturities over three months. Such deposits are classified
as current and non-current financial assets.

Financial instruments

Financial assets and financial liabilities are recognized when the Company becomes the party to the
contractual relationship of the related financial instrument.

Financial assets and financial liabilities are initially measured at fair value.

Operational expenses directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities at fair value through profit or
loss), respectively, increase or decrease the fair value of financial assets or financial liabilities on
initial recognition.

Operational expenses directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are charged directly to profit or loss.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
classified within the fair value hierarchy described below based on the lowest inputs that are
material to the overall fair value measurement:

. Level 1 — Quoted market prices (unadjusted) in active markets for identical assets or
liabilities (without any adjustments).

) Level 2 — Inputs than quoted prices in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices);

. Level 3 — Inputs for the asset or liability that are not based on observable market data
(unobservable inputs). '

Subsequent classification

Financial assets

Financial assets are classified as financial assets at amortized cost (debt instruments) or.as.
assets at fair value for the purposes of the subsequent classification.




MOI insurance broker LLP
Notes to the financial statements for the year ended December 31, 2022

Financial assets measured at amortized cost (debt instruments)
The Company measures financial assets at amortized cost if the following conditions are met;

3 the financial asset is held within a business model whose purpose is to hold financial assets
in order to collect contractual cash flows: and

. the contractual terms of the financial asset give rise to cash flows on specified dates that
are solely payments of principal and interest on the principal amount outstanding.

Financial assets measured at amortized cost are subsequently measured using the effective interest
method and impairment requirements are applied. Profits or losses are recognized in profit or loss
when it is derecognized, modified or impaired.

The Company classifies trade and other receivables and amounts due from credit institutions (bank
deposits, cash and cash equivalents) to the category of financial assets measured at amortized cost.

Financial assets at fair value through profit or loss

The category of financial assets at fair value through profit or loss includes financial assets held for
sale that are classified at the discretion of the Company at initial recognition as at fair value.
through profit or loss.

Financial assets for which cash flows are not solely payments of principal and interest are classified
and measured at fair value through profit or loss, regardless of the business model used.

Financial assets at fair value through other comprehensive income

The Company measures debt instruments at fair value through other comprehensive income if both
of the following conditions are met:

. the financial asset is held within a business model, the purpose of which is both to collect
contractual cash flows and to sell financial assets; and

. the contractual terms of the financial asset give rise to cash flows on specified dates that
are solely payments of principal and interest on the principal outstanding.

The Company has no financial assets of this category on the reporting date.
Derecognition

Derecognition of financial assets is performed when the Company loses control over the rights
under the contract for this asset. This situation occurs when the rights are realized, transferred, or
become invalid. Derecognition of financial liabilities is carried out in the event of its redemption.

Financial liabilities

The Company classifies financial liabilities into other financial liabilities. Other financial liabilities
include trade and other payables.

Trade payables and other short-term cash liabilities are carried at cost, which is the fair value of the
amount due in the future for the goods or services received, regardless of whether the Company has
been invoiced or not.

The subsequent assessment depends on their classification. Debt securities, loans received, trade
and other payables after initial recognition are measured at amortized cost using the effective
interest method. Gains and losses on such financial liabilities are recognized in proﬁt or loss wher
they are derecognized and amortized using the effective interest rate.




MO insurance broker LLP
Notes to the financial statements for the year ended December 31, 2022

The Company derecognizes a financial liability at the moment when its obligations under the
relevant contract cease or expire or expire.

If an existing financial liability is replaced by another liability to the same lender, on materially
different terms, or if the terms of the existing liability are significantly changed, the replacement or
changes are accounted for as derecognition of the original liability and the initiation of a new
liability, and the difference in their carrying amount is recognized in profit or loss.

Property, plant and equipment

Items of property, plant and equipment are stated at cost less accumulated depreciation and
allowance for impairment, except for buildings and office premises, which are carried at revalued
amounts and are carried at fair value less accumulated depreciation and impairment losses.

The Company conducts an annual assessment of the office space. Any increase in the value of
property, plant and equipment is charged directly to equity included in the revaluation reserve for
property, plant and equipment; any decrease in the value of a property, plant and equipment is
offset against the previous measurement for the related asset and then included in profit or loss.
The asset revaluation reserve is transferred to retained earnings when the asset is derecognized.

The management assesses whether there is any indication that property, plant and equipment is
impaired at the end of each reporting period. If any indication of impairment exists, management
estimates its recoverable amount, which is determined as the higher of the asset’s fair value less
costs to sell and its value in use.

The carrying amount is reduced to recoverable amount and the impairment loss is recognized in
profit or loss for the year. An impairment loss recognized for an asset in prior periods is reversed if
there has been a change in the estimates used to determine the asset’s value in use or fair value less
costs to sell.

Profits and losses on disposal, determined by comparing the amount of revenue with the carrying
amount, are recognized in profit or loss for the year (as part of other operational income or
expenses).

Depreciation

Depreciation is charged and recognized in the statement of profit or loss and other comprehensive
income on a straight-line basis over the estimated useful lives of the individual assets.

The carrying amount of an asset is the estimated amount that the Company would currently receive
if the asset were sold, less the estimated costs of disposal, if the condition and age of the asset were
consistent with the age and condition that the asset would have at the end of its useful life. The
estimated useful lives and the depreciation method are assessed at the end of each reporting period
and any changes in valuation are accounted for prospectively. The carrying amount of an asset is
nil if the Company intends to use the assets until the end of their physical life.




MOI insurance broker LLP
Notes to the financial statements for the year ended December 31, 2022

Depreciation is charged over the following average useful lives of the assets:

Useful life (years)

Lands Unlimited time
Buildings 50
Machinery and equipment 10
Computers 4
Copy-duplicating equipment 5
Furniture 15

Other property, plant and equipment 10

Intangible assets

Intangible assets are carried at cost. Acquisition costs of intangible assets are capitalized and
amortized on a straight-line basis over their useful lives.

The Company assesses whether there is any indication that an intangible asset may be impaired at
each date of the separate financial statements. If any such indication is identified, the Company
estimates the recoverable amount of the assets.

Amortization of other intangible assets is calculated based on the period of their use. The term of
use is 3-10 years.
Inventories

Inventories at the time of receipt are reflected at cost, which includes all actually incurred
necessary costs for their acquisition (creation).

Inventories are written off on a weighted average basis and carried at the lower of cost and possible
net realizable value.

Potential net realizable value is the estimated selling price in the ordinary course of business, less
potential costs to complete or bring to completion and potential selling expenses.

Investment in the subsidiary

The Company’s investment in a subsidiary is carried at historical cost in these separate financial
statements.

The carrying amount of the investment in a subsidiary carried at cost is not subject to subsequent
adjustment for changes in fair value in the separate financial statements, but is tested for
impairment in subsequent periods.

Taxation
Withholding tax is the amount of current and deferred tax.
Current tax

The current tax payable is based on taxable profit. Taxable profit differs from profit recognized in
the statement of profit or loss and other comprehensive income because of items of income or
expense that are taxable or deductible for tax purposes in other reporting periods. And it does not
include items that are not taxable or deductible for tax purposes. The Company’s current tax
liability is calculated using tax rates that were enacted by law prior to the end of the reporting
period.




MOl insurance broker LLP
Notes to the financial statements for the year ended December 31, 2022

Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of
assets and liabilities recognized in the separate financial statements and the related tax bases used
in calculating taxable profit. Deferred tax liabilities are generally recorded on the basis of all
taxable temporary differences. Deferred tax assets are carried on net of all deductible temporary
differences provided it is probable that future taxable profit will be available to utilize the
temporary differences. The carrying amount of deferred tax assets is revised at the end of each
reporting period and is reduced if it is no longer probable that future taxable profit sufficient for full
or partial use of these assets is probable.

Deferred withholding tax assets and liabilities are calculated using tax rates and tax laws that have
been or are effectively enacted by law at the reporting date and are expected to be in effect during
the period when the tax asset is realized or the liability is settled, respectively. The measurement of
deferred tax assets and liabilities reflects the tax implications of the Company’s expectations at the
reporting date on how to recover or settle the carrying amounts of assets and liabilities.

Other taxes and contributions

There are a number of taxes and payments in the Republic of Kazakhstan related to the Company’s
operating activities in addition to withholding tax. These taxes are included in administrative
expenses in the statement of profit or loss and other comprehensive income of the Company for the
reporting year.

Authorized capital

The authorized capital consists of participation interests minus the founders’ debts for contributions
to the authorized capital. The authorized capital is recognized at the historical cost of the funds
received or paid.

Recognition of income and expenses

Income and expenses are recognized by the Company on an accrual basis.

The Company’s income consists of commission fees for the provision of insurance broker services
for the conclusion of insurance (reinsurance) contracts during the entire period of the contracts,
transactions in non-core activities and other income from both administrative and economic and
investment activities.

Income is recognized in the statement of profit or loss and other comprehensive income if there is
an increase in future economic benefit associated with an increase in the asset or a decrease in
liabilities that can be measured reliably. This means that the recognition of income occurs
simultaneously with the recognition of an increase in an asset or a decrease in a liability.

Expense is recognized in the statement of profit or loss and other comprehensive income if there
is a decrease in future economic benefit associated with a decrease in an asset or an increase in a
liability that can be measured reliably. This means that the recognition of expenses occurs
simultaneously with the recognition of an increase in liabilities or a decrease in assets (for
example, payroll accruals).

Expense is recognized in the statement of profit or loss and other comprehensive income if the
costs do not generate large future economic benefits, or when the future economic benefits do not
meet or cease to meet the requirements for recognition as an asset in the separate statement of-
financial position. o
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Commission income

The Company earns commission income from various types of services it provides to its customers.
The commission income can be divided into the following two categories:

Commission income earned for the provision of services over a period of time

Commissions earned for the provision of services over a period of time are calculated over that
period.

Commission income from transactions

Commissions eamed for conducting or negotiating a transaction on behalf of a third party, such as
insurance and reinsurance brokerage, are recognized upon completion of the transaction.
Commissions, or a portion of commissions linked to specific performance indicators, are
recognized when the relevant criteria are met.

Insurance premiums payable to reinsurers

The reinsurance premium is paid by the reinsurer through an insurance broker under the terms of
reinsurance contracts. The insurance broker is obliged to transfer to the reinsurer within three
working days after the receipt of the reinsurance premium on the account. The reinsurance
premium is received at the same time as the brokerage commission. Reinsurance premiums are
reflected in separate accounts of the Company in the accounting, as well as in separate bank
accounts of the Company.

Personnel expenses and related contributions

Short-term employee benefits include items such as:

. employee wages and social security contributions;
. annual paid leave, paid sick leave;
o remuneration in non-cash form (medical insurance, rent of parking lots).

The Company pays wages to its employees in accordance with the established labor remuneration
system and makes compulsory contributions to the Unified Accumulation Pension Fund on behalf
of its employees in accordance with the pension legislation of the Republic of Kazakhstan.

Compulsory contributions to the Unified Accumulative Pension Fund and individual withholding
tax expense are withheld from employee wages and are recogniZed in the statement of profit or loss
and other comprehensive income as wages. '

The Company does not have any pension agreements other than the state pension program of the
Republic of Kazakhstan, which requires the employer to deduct 10% of the total wages.

The Company makes social tax and social security contributions, compulsory social health
insurance for its employees to the relevant authorities of the Republic of Kazakhstan.

Balances and transactions with related parties

Parties are considered to be related if one of them has the ability to control or exercise significant
influence over the operating and financial decisions of the other party as defined in IAS 24 Related
Party Disclosures in these separate financial statements. The content of the relationship between the
parties is taken into account, and not just their legal form when deciding whether the parties are

related. P S
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Events after the reporting date

Events, both favorable and unfavorable, which occur between the reporting date and the date of
approval of the separate financial statements and which have or may have an impact on the
financial position, cash flows or results of operations of the Company.

Provisions, contingent liabilities and contingent assets

Provisions are liabilities of uncertain timing or amount and are recognized when:

. the Company has a present obligation (legal or imputed) as a result of a past event;

. it is likely that there will be a need for some kind of outflow of resources to fulfill this
obligation,;

. the amount of the liability can be measured reliably.

The contingent liability is a present liability that arises from past events, but is not recognized
because it is not probable that the need for an outflow of resources to meet the liability will arise, or
the amount of the liability cannot be estimated with sufficient reliability.

The contingent liabilities are not recognized, but disclosed, unless the possibility of an outflow of
resources is remote.

The contingent assets are not recognized in the separate financial statements, but disclosed when it
is probable that economic benefits will flow.
The scope of significant management estimates and sources of uncertainty

The preparation of the Company’s separate financial statements requires management to make
estimates that affect the reported amounts of assets and liabilities at the reporting date, as well as
income and expenses during the period ended. Management regularly evaluates its estimates and
judgments based on estimates and judgments based on historical experience and various factors
that are believed to be reasonable in the circumstances.

The following estimates and judgments are considered important to the portrayal of the Company’s
financial position.

Provision

The Company creates a provision for unused employee vacations as an additional cash amount that
the Company is expected to pay to the employee for unused paid absences from work accumulated
at the end of the reporting period. This provision should be reviewed at the end of each reporting
period and adjusted to reflect the current best estimate.

Usefid life of property, plant and equipment and intangible assets

The estimated useful lives of property, plant and equipment and intangible assets, carrying amount
and depreciation methods are reviewed annually to reflect the effects of changes in estimates on a
prospective basis.

Fair value measurement and its procedures
The Company measures buildings at revalued amounts and financial liabilities at fair values.

The Company uses, to the extent possible, observable market data in measuring the fair value of an-._

asset or a liability. Fair value measurements are categorized into different levels of the falr value L

hierarchy depending on the inputs used in the respective valuation techniques:
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. Level 1: quoted (unadjusted) prices for identical assets and liabilities in active markets.

) Level 2: inputs other than quoted prices used for Level 1 estimates that are observable
either directly (i.e. such as prices) or indirectly (i.e., derived from prices).

. Level 3: inputs for assets and liabilities that are not based on observable market data
(unobservable inputs).

The Company engages third party qualified appraisers in the absence of Level 1 inputs.

Taxes

There is a risk of additional future tax liabilities as a result of the interpretation of complex tax
regulations, changes in tax laws, and the amount and timing of future taxable income. In the normal
course of business, there are many transactions and calculations for which the tax amounts cannot
be conclusively determined. As a result, the Company recognizes its tax liabilities based on
estimates of whether additional taxes, penalties and interest will be due. These tax liabilities are
recognized if the Company believes that certain tax return items may be challenged or will not be
fully confirmed by examination by the tax authorities, even though the Company believes that the
tax return items are properly substantiated. The Company believes that its accrued tax liabilities are
correct for all years open to examination and are based on an evaluation of many factors, including
past experience and interpretations of tax law. This estimate is based on estimates and assumptions
and may include a number of complex judgments about future events. To the extent that the
ultimate tax consequences of these matters differ from the amounts presented, such differences will
impact the tax expense in the period in which such tax liabilities are assessed.

Impairment of assets

The Company assesses whether there is any indication of impairment for all non-financial assets at
each reporting date. Non-financial assets are tested for impairment when there is evidence that the
carrying amount may not be recoverable. Management estimates the expected future cash flows
from the asset or cash generating unit and selects an appropriate discount rate to calculate the
present value of those cash flows when value in use calculations are made.

Assessment of the impact of deferred withholding tax

The management of the Company determines the future impact of deferred withholding tax by
reconciling the carrying amounts of assets and liabilities presented in the separate financial
statements with the relevant tax base at each reporting date. Deferred assets and liabilities are
measured at tax rates applicable to the period in which the assets are expected to be realized and the
liabilities settled. Deferred tax assets are recognized on the basis that it is probable that sufficient
taxable profit will exist in the future from which temporary differences can be deducted for tax
purposes. Deferred tax assets are measured at each reporting date and are reduced to the extent that
it is not probable that the related tax benefits will be realized.
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5 New standards and interpretations not yet adopted for use

A number of new standards, amendments to standards and interpretations are effective for annual
periods beginning after January 1, 2022, with early adoption permitted. However, the Company d1d
not early-adopt the new and amended standards in the preparation of these financial statements.

- Amendment to IFRS 3 — Reference to the Conceptual Framework

- Amendments to IAS 16 Property, Plant and Equipment — Proceeds before Intended Use

- Amendment to [AS 37 — Onerous Contracts — Cost of Fulfilling a Contract, a practical illustration
of construction contract accounting

- Amendment to IFRS 1 First-time Adoption of International Financial Reporting Standards

- Amendment to IFRS 9 Financial Instruments — Fees in the ‘10 per cent’ Test for Derecognition of
Financial Liabilities

Standards that have been issued but have not yet entered into force

The following new standards, amendments and interpretations have been issued but are not yet
effective up to the date of issuance of the Company’s financial statements. The Company intends to
adopt these standards, amendments and interpretations, if applicable, when they become effective.

- In September 2016, the IASB issued amendments to IFRS 4 to address issues arising from the
different effective dates of IFRS 9 Financial Instruments and IFRS 17 Insurance Contracts. The
amendments provide two alternatives for entities issuing contracts within the scope of IFRS 4
Insurance Contracts, namely the temporary exemption and the overlay approach. In June 2020, the
IASB issued amendments to IFRS 17 to support entities’ adoption of IFRS 17. Among other things,
the amendments move the effective date of IFRS 17 to January 1, 2023. The IASB also issued
amendments to [FRS 4 — Extension of the Temporary Exemption from Applying IFRS 9, resulting
in the temporary exemption from IFRS 9 being effective until January 1, 2023, to ensure
consistency between the effective date of the temporary exemption from IFRS 9 and the effective
date of IFRS 17.

- In July 2020, the IASB issued an amendment to IAS 1 — Classification of Liabilities as Current or
Non-Current - Deferral of Effective Date, which resulted in the effective date of the amendments to
IAS 1 — Classification of Liabilities as Current or Non-Current, being postponed from January 1,
2022 to January 1, 2023.
- In December 2015, the IASB postponed the effective date of the amendments to IFRS 10 and IAS
28 Sale or Contribution of Assets between an Investor and its Associate or Joint Venture
indefinitely until its equity method research project is completed.

- Amendment to [IAS 12 Income Taxes ~ Deferred tax related to assets and liabilities arising from a
single transaction. -

- Amendment to IAS 8 — Definition of Accounting Estimates (Illustrations of Changes in

Accounting Policies and Estimates)

The Company is currently evaluating the impact these amendments may have on the Company’s
accounting policy disclosures.
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6. Income from brokerage activity
Income from brokerage activity includes:

in thousands of Kazakhstani tenge

MOl insurance broker LLP
Notes to the financial statements for the year ended December 31, 2022

Income from reinsurance brokerage activity

Income from consulting services on insurance and reinsurance
Income for pool administration

Income from insurance brokerage activity

Other income from brokerage activities

Total

7. Financing income
Financing income is presented as follows:

in thousands of Kazakhstani tenge

Interest income on time deposits

Total

8. Net income (expenses) from foreign currency translation

in thousands of Kazakhstani tenge

Income from exchange rate differences
Expenses from exchange rate differences

Total

9. Other operational income (expenses), net

in thousands of Kazakhstani tenge

Other income

Income from purchase and sale of foreign currency
Income from (accrual)/recovery of discount

Other expenses

Expenses from purchase and sale of foreign currency
Other expenses

Expenses from (accrual)/recovery of discount

Other income (expenses), net

10. Expenses for payment of commissions on insurance activity

in thousands of Kazakhstani tenge
Reinsurance brokerage services
Total

2022 2021
646 116 457251
108 808 45 480

93074 130 011
36 621 20 262
9051 3995
893 670 656 999
2022 2021
2289 3995
2 289 3995
2022 2021

68 758 237390
(67 979) (29 704)
779 (6 314)
2022 2021

39 600 35016
2549 1 440

(46 397) (12 966)
(281) (20)

- (5 624)

(4 529) 17 846
2022 2021
(406 356) (177 451)
(406 356) (177 451)
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11. Expenses associated with the payment of interest on loans received

in thousands of Kazakhstani tenge 2022 2021
Exp?nses associated with the payment of interest on loans (8 985) (8 185)
received

Total (8 985) (8 185)
12. General and administrative expenses ‘

in thousands of Kazakhstani tenge 2022 2021
Wages expenses (239 898) (214 844)
Current taxes and obligatory payments to the budget (29 010) (22 588)
Access to the earthquake license model (21 724) -
Expenses for creation of provision for unused vacation (18 072) (14 183)
Expenses for auditing, consulting and information services (15 265) (6 330)
De.precia’.cion of property, plant and equipment and amortization (13 847) 6732)
of intangible assets

Travel expenses (11 038) (2921)
Services for developing management concepts (8 050) -
Expenses for inventory materials, including fuels and lubricants 4721 (3516)
Bank services (3 554) (5367)
Expenses for maintenance of computer equipment (2729) (2131
Lease and utility expenses (1 940) (5 905)
Repair expenses, operational expenses (1614) (1 850)
Postage and courier expenses (1570) (1491)
Membership fees (1103) (1356)
Insurance expenses (798) (758)
Other (6 090) (4121
Transfer of the client portfolio - (75 000)
Total (381 023) (369 093)

13. Withholding tax expenses

(a) Amounts recognized in profit or loss

The tax rate applicable to the Company is 20% and represents the withholding tax rate for

Kazakhstani companies (in 2021: 20%).

in thousands of Kazakhstani tenge 2022 2021
Current withholding tax

Reporting year (16 611) (22 007)
Deferred withholding tax »
C.hange in the amounj[ of recognized deductible temporary (2 054) (4 516)
differences due to write-off or reversal of deferred tax assets

Total withholding tax expenses (18 665) (26 523)
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(b) Reconciliation of the effective tax rate:

in thousands of Kazakhstani tenge 2022 2021
Profit before tax 95 845 117797
Withholding tax calculated at the applicable rate (19 169) (23 559)

Changes in past tax assessments - -
Non-taxable income from recovery of valuation reserve for losses - -

The difference between the balance method and statement of profit or
loss and other comprehensive income
Other non-taxable income/(non-deductible expenses) 504 (2 964)

Withholding tax expenses (18 665) (26 523)

Temporary differences that arise between the values of assets and liabilities reported in the
financial statements and the amounts used for tax base purposes result in deferred tax assets on
December 31, 2022 and 2021.

Deferred withholding tax for 2022 relates to the following items:

On
. . December December On profit or .
in thousands of Kazakhstani tenge 31, 2022 31, 2021 I;oss revaluation
reserve
Tax effect of taxable temporary differences:
Provision for unused vacations (3 990) (2703) (1287)
Property, plant and equipment 20 068 16217 3 851
Loans/discounts 327 837 (510)
Revaluation of office building 2 605 1022 1583
Net deferred tax asset (liability) 19 010 15373 2054 1 583-
Deferred withholding tax for 2021 relates to the following items:
. . December December On profit or On )
in thousands of Kazakhstani tenge 31, 2021 31, 2020 loss revaluation
reserve
Tax effect of taxable temporary differences:
Provision for unused vacations (2703) (1 809) (894)
Property, plant and equipment 16 217 11 644 4573
Loans/discounts 837 837
Revaluation of office building 1022 1022
Net deferred tax asset (liability) 15373 10 857 4516
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14. Cash and cash equivalents

in thousands of Kazakhstani tenge
Current bank accounts
- with a credit rating from BBB- to BB+

MOI insurance broker LLP
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December 31, December 31,
2022 2021
100 187 2 046
100 187 2046

These ratings are presented by reference to the Standard and Poor’s rating scale or an equivalent

credit rating. No items of cash and cash equivalents are past due.

The following table shows the foreign currency cash balances by currency on December 31, 2022:

December 31, December 31,
in thousands of Kazakhstani tenge 2022 2021
US dollar 93 458 -
Total 93 458 -
15. Deposits in banks
. . December December
in thousands of Kazakhstani tenge 31,2022 31,2021
Short-term deposits placed in second-tier banks 159 121 237
Total short-term financial assets 159 121 237
Long-term savings accounts 150 323 108 205
Total long-term financial assets 150 323 108 205
in thousands of December 31, December 31,
Kazakhstani tenge Rating agency Credit rating 2022 2021
Short-term financial assets
Bank Center Credit JSC Standard&Poor’s B+ stable 121 237
Long-term financial assets
Bank Center Credit JSC Standard&Poor’s B+ stable 150323 108 205

16. Trade and other receivables

in thousands of Kazakhstani tenge

Insurance premiums receivable from reinsured
Insurance premiums receivable from insured

Other receivables from brokerage activities

Accrued commission income of insurance brokers on
reinsurance contracts

Accrued commission income of insurance brokers on
insurance contracts

Loans issued to employees

Short-term interest receivable on term deposits

Claims to reinsurers

Other receivables from brokerage services

Total

December 31,

December 31,

2022 2021
239476 366 904
178 964 370 298

57 206 78 168
37089 40 207
2760 374
1368 -
99 470

1 1041

- 12

516 963 857474
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Short-term trade and other receivables are presented in the following currencies:

in thousands of Kazakhstani tenge December 31, December 31,

2022 2021
US dollar 47 739 32710
Pound - 56
Tenge 469 224 824 708
Total 516 963 857 474

The Company provided brokerage of reinsurance contracts on behalf of cedents and collected
reinsurance premiums from cedents and retrocedents for their subsequent transfer to reinsurers and
retrocessionaires in 2022 and 2021.

The amount of reinsurance premiums payable by MOI Insurance Broker LLP to the accounts of
reinsurers and retrocessionaries amounted to 239 476 thousand tenge on December 31, 2022 (on
December 31, 2021: 366 905 thousand tenge).

17. Inventories

' D ber 31
in thousands of Kazakhstani tenge December 31, ceember 24,

2022 2021
Inventories 2702 1267
Total 2702 1267

The inventories of the Company are represented in the form of office supplies and household
goods.
18. Other current assets

in thousands of Kazakhstani tenge December 31, December 31,

2022 2021
Advances paid for services performed 1910 90 876
Advances paid for delivery of inventories 1712 3298
Debt for return of inventories - 217
Future expenses 1 696 542
including:
Insurance premiums paid to insurance organizations 317 291
Other future expenses 1379 251
Current tax assets 404 401
including:
Social tax 3 -
Land tax 1 1
Property tax 189 188
Withholding tax from non-residents 211 211
Other taxes and payments to the budget - 1
Total 5722 95334
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Other current assets are represented by the following currencies:

December 31, December 31,
in thousands of Kazakhstani tenge 2022 2021
US dollar 759 18 666
Tenge - 4963 76 668
Total 5722 - 95334

19. Investment in a foreign subsidiary

The Company opened the subsidiary MOI Insurance Brokers Asia LLC in the Republic of
Uzbekistan based on the decision of the meeting of members dated November 12, 2018.

Location is the Republic of Uzbekistan, index 100059 Tashkent, Akkassaray district, 35, Jambul
street.

Total authorized capital is 160,000 thousand Uzbekistani soms. The share of the Company in the
authorized capital of subsidiary is 95% (152,000 thousand Uzbekistani soms), which amounted to
7,321 thousand tenge at the moment of contribution of funds to the authorized capital. The
Company carried out impairment test of investment in foreign subsidiary, no signs of impairment
were detected.

Decision was made to increase the authorized capital of MOI Insurance Brokers Asia LLC from the
amount of 160 000 thousand Uzbekistani soms to 1 350 000 thousand Uzbekistani soms according
to the minutes of the extraordinary General Meeting of Members dated January 26, 2020. The
Company’s share in MOI Insurance Brokers Asia LLC is 99.41% on December 31, 2020 (1 342
000 thousand Uzbekistani soms or 54 080 thousand tenge) due to the increase in the authorized
capital. '

The Company’s interest in MOI Insurance Brokers Asia LLC is 99.41% on December 31, 2022.

20. Property, plant and equipment and intangible assets
a) Property, plant and equipment

The Company applies the revaluation model for buildings and office premises, and the actual cost
model for other property, plant and equipment in accordance with the accounting policy.
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in thousands of
Kazakhstani tenge

Initial cost

Balance on January 1,
2022

Receipts

Modernization of PPE
Revaluation

Write-off

Balance on December
31, 2022

Accumulated
depreciation

Balance on January 1,
2022

Depreciation for the year
Revaluation

Write-off of
accumulated
depreciation

Balance on December
31,2022

Initial cost

Balance on January 1,
2021

Receipts

Revaluation

Write-off

Balance on December
31, 2021

Accumulated
depreciation

Balance on January 1,
2021

Depreciation for the year
Revaluation

Write-off of
accumulated
depreciation

Balance on December
31, 2021

Carrying amount on
December 31, 2022
December 31, 2021

MOI insurance broker LLP
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Buildings rOOetaer
and Land property, Total
. plant and
constructions .
equipment
330 653 120 39 891 370 664
- - 30 008 30 008
55 149 - - 55149
18016 - - 18016
- - 291) (291)
403 818 120 69 608 473 546
101 421 - 6 621 108 042
9954 - 3181 13135
4 989 - 4 989
- (170) (170)
116 364 - 9 632 125996
202 485 120 20072 222 677
128 168 - 27 480 155 648
- - (7 661) (7 661)
330 653 120 39 891 370 664
98 063 - 11 621 109 684
3358 - 2661 6019
- (7 661) (7 661)
101 421 - 6621 108 042
287 454 120 59 976 347 550
229 232 120 33270 262 622

The Company attracted an accredited independent appraiser Independent Expert Appraisal LLP,
the Certificate of state registration of a legal entity 3273-1910-01-TOO dated November 27, 2012,
the State license to engage in property appraisal activities No. 12019892 dated December 26, 2012
to measure the fair value of property, plant and equipment.
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The Company has revalued property, plant and equipment for its own purposes on December 6,
2022. The fair value of the office building was determined by the comparative method using
market data on prices of recent transactions with similar property. The revaluation surplus for 2022
amounted to 13,027 thousand tenge, the result of revaluation was credited to equity in the reserve,
taking into account the tax effect.

The Company did not perform any revaluation of property, plant and equipment for the year 2021.

The revaluation amount increased proportionately to the cost and accumulated depreciation at the
date of the revaluation. The inputs for determining the fair value of property, plant and equipment
are level 3 in the fair value hierarchy (unobservable inputs).

There are no property, plant and equipment pledged as security for liabilities on December 31,
2022 and 2021. The historical cost of fully depreciated, but in use property, plant and equipment is
3 531 thousand tenge on December 31, 2022 (on December 31, 2021 — 8 872 thousand tenge).

The Company did not identify any signs of possible asset impairment during the reporting period.
b) Intangible assets

The availability and movement of intangible assets are shown in the table below:

in thousands of Kazakhstani tenge Software
Initial cost

Balance on January 1, 2021 7 607
Receipts -
Write-off -
On December 31, 2021 7 607
Receipts 2778
Write-off -
On December 31, 2022 10 385
Accumulated amortization

Balance on January 1, 2021 2 986
Accrual 712
Write-off of accumulated amortization -
On December 31, 2021 3698
Accrual 713
Write-off of accumulated amortization -
On December 31, 2022 4411
Carrying amount

On December 31, 2022 5974
On December 31, 2021 3909

The total cost of amortized but still in use intangible assets is 482 thousand tenge on December 31,
2022 (on December 31, 2021 - 482 thousand tenge).
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21. Short-term trade and other payables

Accounts payable on December 31 include:

December December
in thousands of Kazakhstani tenge 31,2022 31, 2021
Payables to reinsurers 336 171 366 905
Settlements with insurers 178 964 370 298
Settlements with insurance (reinsurance) intermediaries 8 248 4 969
Trade payables to third parties 4979 556
Settlements with reinsurers 1 1041
Total 528 363 743 769

Short-term trade and other payables are presented in the following currencies:

December December
in thousands of Kazakhstani tenge 31,2022 31, 2021
Euro 2594 4 969
US dollar 49 173 23709
Russian ruble 5654 -
Tenge 470 942 715091
Total 528 363 743 769
22. Short-term provisions
in thousands of Kazakhstani tenge December 31, 2022 December 31,2021
Liabilities for unused vacations of employees 19 949 13 515
Total 19949 13 515
The movements in estimated liabilities are presented as follows:
in thousands of Kazakhstani tenge 2022 2021
Balance at the beginning of period ) 13 515 9048
Accrued for the reporting period 18 072 14 183
Used (11 638) (9716)

Balance at the end of period 19 949 13 515
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23. Employee benefits

December December
in thousands of Kazakhstani tenge 31,2022 31,2021
Employee benefits ' 3015 2293
Total 3015 2293
The employee benefits debt is current.
24. Other current liabilities
December 31, December
in thousands of Kazakhstani tenge 2022 31,2021
Short-term advances received 77 -
Taxes payable other than withholding tax 3196 4024
Pension payment liabilities 2788 2 447
Total 6 061 6471
25. Financial liabilities
December December
in thousands of Kazakhstani tenge 31,2022 31, 2021
Current portion of long-term financial liabilities
Current portion of long-term financial liabilities 41 301 30 549
Accrued interest on loans received 580 979
Long-term bank loans
Long-term bank loans - 41 302

26. Equity
(a) Authorized capital

The authorized capital was 10 000 thousand tenge on December 31, 2022 and December 31, 2021.

(b) Retained earnings

The movements in retained earnings are presented as follows:

in thousands of Kazakhstani tenge 2022 2021
Balance at the beginning of the year 479 041 507 767
Retained earnings of the current year 77 180 91 274
Dividends (50 000) (120 000)
Balance at the end of the year 506 221 479 041

(c) Dividends

The Company has declared the dividends in the amount of 50,000 thousand tenge for the year
ended December 31, 2021 (2021: 120,000 thousand tenge for the year ended December 31, 2020)
in accordance with the Minutes of General Meeting of Members No. 5 dated March 31, 2022.
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The movement on payment and accrual of dividends:

in thousands of Kazakhstani tenge 2022 2021
Balance at the beginning 120 000 -
Accrued 50 000 120 000
Withholding tax at source (2 125) -
Paid (167 875) -
Balance at the end , - 120 000

(d) Reserve for changes in fair value

The reserve for changes in fair value reflects the net change in fair value of equity investments
classified at their own discretion into the fair value through other comprehensive income category.
27. Fair value and risk management

Reporting classification and fair value

The main financial liabilities of the Company include trade and other payables. The Company has
trade and other receivables, cash and other financial assets that arise directly from its operations.
The Company is exposed to market, credit and liquidity risks.

Market risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in future market prices. The market prices include the following risks:
interest rate risk, currency risk.

Currency risk is the risk that the fair value of future cash flows of financial instrument will
fluctuate because of changes in foreign exchange rates.

The Company is exposed to currency risk in respect of receivables, settlements with reinsurers and
cash in banks denominated in currencies other than tenge.

The carrying amounts of the Company’s monetary assets and monetary liabilities denominated in
foreign currencies are as follows:

in thousands of

: Assets Liabiliti
Kazakhstani tenge ¢ 1abilities

December 31, December 31, December 31, December 31,

2022 2021 2022 2021
Euro - - 2594 4 969
US dollar : 292279 206 335 49 250 23709
Pounds sterling - 56 - -
Russian ruble - - 5654 -

Total 292 279 206 391 57 498 28 678
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The analysis of sensitivity to foreign exchange risk

The following table presents the analysis of the sensitivity of the Company’s profit before tax to
possible changes in the exchange rate between the euro and the US dollar, assuming other
parameters remain unchanged.

in thousands of

Kazakhstani December 31, 2022 December 31, 2021
tenge
Currency Change in the Impact on profit  Change in the  Impact on profit
exchange rate before tax exchange rate before tax
in % in %
Euro 10% (259) 10% 497)
-10% 259 -10% 497
10% 24235 10% 18263
US doll
onat -10% (24 235) -10% (18 263)
. 10% - 10% 6
Pounds sterling 10% i 10% ©)
. 10% (565) 10% -
Russian ruble 10% 565 10% )

Financial risk management

The use of financial instruments exposes the Company to the following types of risk:

. credit risk;
. liquidity risk;
. market risk.

This note presents information about the Company’s exposure to each of the above risks, the
Company’s objectives, policies and processes for assessing and managing those risks. Additional
quantitative information is disclosed throughout these financial statements.

(i) Basic principles of risk management

The Supervisory Board has overall responsibility for organizing the risk management system of the
Company and supervising the functioning of this system. The Company does not have the Risk
Management Committee, so the management is responsible for developing the risk management
policy of the Company and supervising its implementation. The management regularly reports on
its work to the General Meeting of Members.

(ii) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to the financial
instrument fails to meet its contractual obligations, and arises principally from the Company’s
receivables from customers and investment securities.

The carrying amount of financial assets reflects the Company’s maximum exposure to credit risk.
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(iii) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.
The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always

have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Company’s reputation.

The Company ensures that it has sufficient cash on demand to meet expected operating expenses
for a period of 60 days, including the servicing of financial obligations. This does not take into
account the potential impact of exceptional circumstances the occurrence of which could not be
reasonably foreseen, such as the impact of natural disasters.

The table below presents the financial liabilities of the Company based on contractual obligations
by maturity of those liabilities on December 31, 2022 and 2021.

in thousands of Kazakhstani tenge

Lessthanl From1to3 From 3 Total
2022 month months months to 1
year

Trade and other payables 193 361 94 862 240 140 528 363
From 3

2021 Less than 1 From 1to3 months to 1 Total

month months

year

Trade and other payables 220 081 111 318 412 370 743 769

Interest rate risk

The management of the Company has no formalized policy as to how much of the Company’s
exposure should be allocated between fixed and variable interest rates.

Sensitivity analysis of fixed rate financial instruments to changes in fair value

The Company does not account for fixed rate financial instruments at fair value through profit or
loss or available-for-sale instruments. Therefore a change in interest rates at the reporting date
would not have an effect on the Company’s profit or loss or equity.

28. Contingent assets and liabilities

Political and economic conditions in the Republic of Kazakhstan

. Kazakhstan continues economic reforms and the development of legal, tax and
administrative infrastructure that would meet the requirements of the market economy. The future
stability of the Kazakh economy will largely depend on the progress of these reforms, as well as on
the effectiveness of measures taken by the Government in the field of the economy, financial and
monetary policy.

. There have been changes in the legislation along with the adoption of Resolution No. 270
dated October 29, 2018 on the establishment of requirements for the minimum amo’un’t of fhe'j,ﬁ

authorized and equity of insurance broker regarding the Company’s activities. The_ equlty of the

Company is sufficient to continue its statutory activities.
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Taxation

Tax laws in the Republic of Kazakhstan are often changed and interpreted in different ways. The
management’s interpretation of such laws as applied to the Company’s business may be challenged
by the relevant tax authorities, which, by law, may impose fines and interest. The financial periods
reniain open to tax inspection for five calendar years.

The management of the Company believes that all the necessary tax accruals have been made, and,
accordingly, the accrual of the corresponding provisions in the separate financial statements is not
required.

Legal claims
The Company is not subject to legal proceedings and claims in the course of its current activity.
Insurance policies

The Company insures its risks in the following areas:

. insurance of employees against accidents;

o voluntary insurance of civil liability to third parties.

29. Related parties

Parties are considered related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial or operational decisions as defined in
IAS 24 Related Party Disclosures. Attention is directed to the substance of the relationship, and not
merely the legal form in considering the possible existence of the related party relationship.

The related parties of the Company are the members, jointly controlled entities and key
management personnel.

The Company accrued and paid dividends to members in 2022 and 2021:

-2022

Balance on Dividends Taxes Dividends Balance on
in thousands of January 1, accrued withheld paid December 31,
Kazakhstani tenge 2022 2022
G.A. 78 000 25000 (1750) (101 250) -
Kassymkanova
D.O. Turlybekova 12 000 10 000 (250) (21 750) -
Y.Y. Smanov 30 000 15000 (125) (44 875) -
Total 120 000 50 0000 (2 125) (167 875) -
- 2021

Balance on Dividends Taxes Dividends Balance on
in thousands of January 1, accrued withheld paid December 31,
Kazakhstani tenge 2021 2021
G.A. - 78 000 -
Kassymkanova
D.O. Turlybekova - 12 000 -
Y.Y. Smanov - 30 000 -

Total - 120 000
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Remuneration to key management personnel

Remuneration to key management personnel of 2 people includes:

in thousands of Kazakhstani tenge 2022 2021
Wages and other payments 97 985 89 427
Social security contributions 9071 8196
Total 107 056 97 623

30. Events after the reporting date

Events occurred in neighboring countries on February 24, 2022 through the reporting date that
resulted in the imposition of significant sanctions on the Russian Federation and a weakening of the
Russian Ruble. These events could lead to a weakening of the tenge for a number of
macroeconomic reasons, including Kazakhstan’s dependence on imports from the Russian
Federation.

The Company is currently unable to quantify the impact on the Company’s financial position of
any new measures that the Government may take and the international position it will take with
respect to the foregoing events, as well as the effect they will have on the economy of the Republic
of Kazakhstan.




